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A. REGISTIZANT iDENTIFICATION

NAME Or r3ROKEl,-DFAt.LR TLS FINANCIAL SERVICES, INC. OFFICIAL USE ONLY
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92.0 PROVIDENCE ROAD SUITE 203

(No. and Slice[)

TOWSON MARYLAND 21286
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NAME 'AND Ti-'i-EPiIONi3 NtIV113I=.R OF PERSON TO CONTACT IN REGARD TO THIS RI=PORT
THOMAS L SCHMIDT 410-825-1295

-- -- —(Aical:odc - TcIcphoneNumh rl

B. ACCOUNTANT iDENT1FfCATION

INDEPENDENT PUBLIC ACCOUNTANT ANT whose opinion is containcd in this Report*

KUCZAK & ASSOCIATFS, P.A.

(Name ifiurlivirlrral..cuuc hr.et, lir.w, middiv name l —

139 NORTH MAIN STREET, SUITE 101 BELA!R MARYLAND 21014
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Certified Public Accountant APR 12 20117
Public Accountant
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OATH OR AF'FIRiv1ATION

THOMAS L. SCHMIDT swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of-

TLS

f

TLS FINANCIAL SERVICES, INC. as

il l' DECEMBER 31 )0 16 

­

are true and correct. I furthcr swear (or affirm) that

neither the company nor any partner, proprietor, principal ntTicer or director has ;any proprietary intcrest in any account

classified solely as that ol'a customer, except as follows:
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PRESIDENT
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Notary ublic £ 1 ~~ :. ''•.'/

This
~.go

r - rt ** contains (check all applicable boxes): A q'e V .•

R1 (a) Facing Page.

® (b) Statement of Financial Condition.

® (c) Statement ol'lneomc(Loss). ',~:►y.'' ....~,,`~~;.~~~•
® (d) Statement of* Changes in Financial Condition. Y 

® (c) Statement of Changes in Stock holders' EgttltV Of haltnel'S' 01- SOIL P1-0111-ICIOI-S' C2tpital. •,'s~lllHlfll~l~ •

❑ (f) Statement o'i Chanpes in T iabilitiec Subordinated to Cltlims of Creditors.
® (g) Compilation of Net Capital.

❑ (h) Computation tier Determination of Reserve Requircmcnts Pursuant to Rule 15c3-3,

❑ (i) Information RClating to the Possession or Controi Requimi-ants Under Rulc 15c3-3.

© (I) A Reconciliation, including appropriate explanation of the Computalion of Ncl Capital Under Rule 15c3- I and the

Computation I'm- Determination of' the Reserve ,Requirements Under Exhibit A of Rule 15c3-3.

❑ (k) A Reconciliation between the andiRd and unaudited Statements of Financial Condition with respect to methods of

conso(idatiow

® (1) An Onlh r)r AfTirm ation.
❑ (m) A copy of the SfPC Supplemental Report.

® (n) A report describing any material inadequacies found to exist or found m have eeisred since the dale ofthe previous audit.

**Fir condifinns n/'crinJideufiai uecrhnenI q1 ceifain pnrihms nJ 111LS filing, see seclirm 240.!7a-5(e)(3).



TLS FINANCIAL SERVICES, INC.
S'I'A'TEMI?,N'1" 1'I?R'I'ANING'TO EXEMPTIVF,

PROVISIONS UNDER 1503-3(I%-)(2)(i)
December 31, 2016

Computation for Determination of Reserve
Requirement Under Exhibit A

Member exempt under 1 5c3-3(k)(2)(i)

Information Relating to Possession
and Control Requirements
Under Rule 1.5e3-3(k)(2)(i)

Member exempt under 156-3(k)(2)(1)
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KuCZA x
& AssOCIATES, PA.

CERTIFIED PUBLIC ACCOUNTANTS

1 19 North Main Strert. Suite 101

Bd Air, \I1) 21014

'Tile Board of Directors
TLS Financial Services, Inc.

Towson, Maryland

Review Report of Independent Re~oistered Public Accounting Firm

We have reviewed management's statements, included in the accompanying Exemption Report. in
which (1) "TLS financial Services, Inc. idemi'tied the following, provisions of 17 C.F.R. § 15c3-
3(k)(2)(i) under which ITS financial Services, Inc. claimed an exemption fro.nl 17 C.F.R. §
240.15c3-3: (k)(2)(1) (the "exemption provisions") and (2) TL..S Financial Services. Inc. stated that
TLS Financial Services, Inc. met the identified exemption provisions throughout the most recent
fiscal year ended December 3 L 2016 without exception. TLS Financial Services, Inc. management

is responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures
to obtain evidence about TLS Financial Services. Inc. compliance with the exemption provisions.
A review is substantially less in scope than all examination, the objective of which is the
expression of an opinion on management's stateanenis. Accordingly, we do ]lot express such an
Opinion.

Based on our review, we are not aware of any material nlodi.fications that should be made to
management's statements relerred to above Im- them to be fairly stated; in all material respects.

based on the conditions set forth in paragraph (k)(2)(i) of Rule 156-3 under the Securities

Exchange Act o1' 1934.

Bel Air, Maryland
January 17, 2017



TLS FINANCIAL SERVICES, INC.
EXEMPTION REPORT

December 31, 2016

TLS I-inancial Services, Inc. is exempt From 240.15c3-3(k)(2)(i) for year ending December 31,

2016. The Company was in compliance for the entire year ending December 3)1, 2016.

'Thomas L. Schmidt. President



TLS FINANCIAL SERVICES, INC.

SCHEDULE OF COMPUTATION OF AGGREGATE INDEBTEDNESS

AND NET CAPITAL

(PURSUANT TO SECURITIES AND EXCHANGE COMMISSION RULE 15c3-1)

DECEMBER 31, 2016

COMPUTATION OF AGGREGATE INDEBTEDNESS

Liabilities included in aggregate indebtedness:

Accounts payable $ 500

Aggregate Indebtedness $ 500

COMPUTATION OF NET CAPITAL

Total stockholders' equity $ 36,460

Less: Total Non-Allowable Assets -

Net Capital $ 36,460

CAPITAL REQUIREMENTS

Net capital required $ 5,000

Net capital in excess of requirements 31,460

Net capital, as shown above $ 36,460

Ratio of aggregated indebtedness to net capital .01 to 1

RECONCILIATION WITH COMPANY'S COMPUTATION

Net capital, as reported in Company's Part II

(Unaudited) Focus Report $ 36,460

Net Capital Per Above $ 36,460

Aggregate indebtedness, as reported in Company's Part II

(Unaudited) Focus Report $ 500

No changes required, as noted during audit -

Aggregate indebtedness, Per Above $ 500

There were no material differences between the audited computation of net capital and the

broker/dealer's corresponding Unaudited Part II A.

See Independent Auditors' Report
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UCZAK
& AsSOCIAm, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

139'North 114ain Street, Suite 101.

Bel Air, MD 21014

The Board of Directors

TLS Financial Services. Inc.

Towson. Maryland

Repor -t of l,ndepeadent Registered Public Accocalting, Firm

We have audited the accompanying statement of financial condition of TLS Financial Services, Inc.
as of December 31, 2016. and related statements of operations, changes in stockholders' equity, and
cash flows for the vear then cndccl, that you are lilin(.! pursuant to Rule 17a-5 under the Securities
Fxchanoc Act of 1934 and the related notes (collectively referred to as the "financial statements").
These financial statements are the responsibility of the company's management.

We are a public accounting f rm registered with the Public Company Accounting Oversight Board
(-TCA013-') (United States) and are required to be independent ~, ith respect to the Company in
accor(Lince with tl)L~ United States federal securities laws and the applicable rules and regulations of
the Securities and Exchange Commission (..SEC...) and the PC:A0 3. We have served as the

Company's auditor consecutively since 3004.

Basis of Opinicnl

Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance vwith the standards of the 11CA013. Those standards regrlire that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement ol'the
tirlaneial statements. whether clue to error or fraud, and performing procedures that respond to those.
risks. Such procedures include examining, on a test basis. appropriate evidence regarding the

amounts and disclosures in the financial statements. Our audit also included evaluating the

accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the tinancia.l statements. We believe that our audit to provides a reasonable

basis tOr OUl- 01)Ir11011.

Opinion on the Financial Statement

In our opinion, the financial statements referred to above present fairly, in all material respects, the

financial position of ITS Financial Services, Inc. as of December 3l . 2016 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States ofArnerica.



We also have audited, in accordance with the standards of the PCAOB, TLS Financial Services,

Int.'s internal control over financial rcporting as of December 31, 2016, and our report dated

January 17. 2017 expressed that the controls were adequate.

Critical Audit Matters

The standards of the PCAO13 require that we comrnunicatc in our report critical audit matters
reLIting to the audit Of thecurrent period's financial statements or state that we determined that there
are no critical audit matters. Critical audit matters are those matters addressed during the audit that
(1) involved our most dil.1 1cult., sUbjee.tive.. or complex judgments: (2) posed the most difficulty to us
in obtaining sufficient appropriate evidence: or (3) posed the most difficulty to us in forming our
opinion on the financial statements.

We determined that there are no critical audit matters

In addition to auditing the Company's financial statements in accordance with the standards of the
PCAOB, We evaluated whether the other information, included in the annual report on The
Financial and Operational Combined Uniform Single Report Ila and Statement Pertaining to
Exemptive Provisions Under 15c3-3(k)(2)(i) filed with the Securities and Exchange Commission
that contains both the December 31, 2016. financial statements and our audit report oil those
financial statements. contains a material inconsistency with the financial statements. a material
misstatement of fact. or both. Our evaluation was based on relevant audit evidence obtained and
conclusions reached durin0 the audit. We did not audit the other information and do not express an
opinion on the other information. Based on our evaluation, we have not identified a material
inconsistency or a material misstatement of fact in the other information.

1)"p,1164 ̀ 411•4.111mict" P. 4,

Be] Air, Maryland
.lanuary 17, 2017
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TLS FINANCIAL SI~,RVI01S, INC.

Balance Sheet
See Auditor's Report

December )1. 2016

ASSETS

Current Assets:

Cash and cash equivalents

Total Assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Liabilities:

Accounts payable

Stockholder's Equity:
Common stock $1.00 par value; authorized 100.000 shares

Issued and outstanding 100 shares
Additional paid-in capital

Retained earmill's

Total stockholders' equity

Total Liabilities and Stockholder'sEquity

J'hc notes to financial statements are an integral past ol- these staternents.

)6.960

$ )6,960

$ 500
500

100
28,731
7,629

36.460

$ 36,960

(3)



TLS FINANCIAL SERVICES, INC..

Statements of Operations and Retained Earnings
See Auditor's Report

For the year ended December 31. 2016

INCOME
Commissions $ 23.055

EXPENSES
Commissions 11,529
Management fee 6,000
Professional fees 5,705
Insurance 2,125
Other expenses 300

Net loss $ (2,604)

RETAINED EARNINGS

Retained earnings, beginiiing ol'year 10.233
Net loss (2,,604)

Retained earnings, end of year 7,629

Fhe notes to financial statements are an integral part of these statements.

(4)



TLS FINANCIAL SERVICES, INC.

Statement of Cash Flows
See Auditor's Report

For the year ended December 31. 2016

Cash flows from operating activities:
Net loss

Cash and cash equivalents. beginning of year

Cash and cash equivalents, end of year

The notes to financial statements are an integral part of these. statements.

(5)

(2.604)

$ 36.960



TLS FINANCIAL SERVICES, INC.

Notes to Financial Statements
See Auditor's Report

December 31, 2016

1. Line of Business and Summary of Significant Accounting Policies

Nature of Business and ReportinL, Fntity

TL,S Financial Services. Inc. vvas incorporated in Maryland in 1986. The Company advises
investors in the Mid-Atlantic region. in the purchase o:f mutual fund investments and acts as
an agent, receiving: commissions from mutual fund families when their clients purchase.
mutual hind investments. The Company's business is limited to mutual funds.

Revemie and Cost Recoun.ition

Revenues are derived primarily from brokera,,e commissions. They are .recorded on the
accrual basis.

Cash and Equivalents

For the purposes of the cash flow presentation. the Company considers all cash on deposit
and money market funds as cash and equivalents.

Income Taxes

The stockholder of the Company has elected to be taxed in accordance with the provisions of
Subchapter 5 of the Internal Reventie Code. Under those provisions, in ,lieu of corporate
income taxes. the individual shareholder is taxed on his proportionate share of the taxable
I ncome of the Company. 'l'herefore. no provision or liability for federal or state income
taxes has been included in the financial statements.

Use of Estimates in Preparing Financial Statements

Tyre preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported
amounts ofassets acid liabilities and disclosure ofcontingent assets and liabilities at the date

of' the financial statements and the reported amounts of revenues and expenses during the

reporting period. Actual results could differ fro;~n those estimates. The accompanying

financial statements contain no significant estimates.

(6)



TLS FINANCIAL SERVICES, INC.

Notes to Financial Statements (continued)
See Accountant's Review Report

For the year ended December 31. 2016

2. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission uniform ,net capital rule
(161c 15c3-1) which requires the maintenance of a minimum amount: of net capital and

requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not

exceed 15 to 1.

At December 31, 2016. the Company had net capital requirements of approximately
$36.460. The Company's aggregate indebtedness to net capital ratio was .01 to 1..

3. Concentrations of Credit Risk

Financial instruments that potentially subject the Company to significant concentrations of
credit risk consist principally of cash.

The Company maintains cash with one Financial institution, but is within the FDIC limits.
As print of its cash management process.. the Company performs periodic evaluations of its
crcdit standing of the financial institution.

4. Related Party Transactions

TLS Advisory Services, Ine. a related party through common ownership maintains office
space used by the Company. During the year, the Companypaid ITS Advisory Serviecs,
Inc. $500 per 111011th under a month-to-month arrangement as a management Ice for their use

OF office space and supplies. The management fee for the year ended December 31, 2016

was $6,1)1(1.

The Company paid commissions in the amount of$1 1,529 to the sole stockholder during the
year ended December 31, 2016.

(7)


